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Directors’ Report

In respect of the period ended 31 December 2008, the directors of Babcock & Brown
Residential Land Partners Services Limited (“‘BBRLPS"), the Responsible Entity of Babcock &
Brown Residential Land Partners Trust (‘BBRLPT”) submit the following report on the
consolidated interim financial report of BBRLPT and its controlled entities.

The directors’ report is as follows:

Directors
The names of the directors of the Responsible Entity during the whole of the period or since the
end of the period and to the date of this report are:

Mr. M. Maxwell Director

Mr. M. Balkin Managing Director
Mr. R. Gelski Director

Mr. R. Wright ‘Chairman

Review of Operations

BBRLPT's loss after tax for the six months ended 31 December 2008 is $(13,045,000),
(2007: profit $5,109,000).

Auditor’s Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 6.
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Rounding

The Trust is a registered scheme of a kind referred to in ASIC Class Order 98/100 (as
amended) and in accordance with that Class Order, amounts in the financial report and the
directors’ report have been rounded to the nearest thousand dollars unless otherwise stated.

Signed in accordance with a res ution 6f directors.

On behalf of the Dizi/gjdr

7
Wﬂn
irector

Babcock & Brown Residential Land Partners Services Limited
Dated at Sydney this 23 February 2009.
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Auditor’s Independence Declaration

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2

201 Sussex Street

GPO BOX 2650

SYDNEY NSW 1171

DX 77 Sydney

Australia
WWW.pwce.com/au
Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999

As lead auditor for the review of Babcock & Brown Residential Land Partners Trust for the period
ended 31 December 2008, | declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in

relation to the review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Babcock & Brown Residential Land Partners Trust and the entities

it controlled during the period.

\AU'Wilson
Partner

PricewaterhouseCoopers

Liability limited by a scheme approved under Professional Standards Legislation

Sydney
23 February 2009
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Consolidated Income Statement
For the half year ended 31 December 2008

Consolidated

Consolidated

Period ended

Period ended

31 Dec 2008 31 Dec 2007

$'000 $'000

Interest income 5,512 5,475
Management charges (312) (319)
Operating expenses (25) (30)
Financing costs Q) -
Impairment of loans receivable (18,219) -
Facilitation fee expense and other fees - a7)
Net operating profit/(loss) (13,045) 5,109
Basic earnings per unit (cents) (7.45) c 294 c
Diluted earnings per unit (cents) ) ) (7.45) c 294 c

The above Consolidated Income Statement should be read in conjunction with the accompanying
notes.
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Consolidated

Consolidated

As at As at
31 Dec 2008 30 June 2008
Notes $'000 $'000
Current assets
Cash 9 11
Receivables and other assets 17,358 320
Provision for diminution of loans (4,438) -
Total current assets 12,929 331
Non-current assets
Related party loan receivables 140,945 159,405
Provision for diminution of loans (13,781) -
Total non-current assets 127,164 159,405
Total assets 140,093 159,736
Current liabilities
Trade and other payables 785 449
Distributions payable 3 - 7,219
Total current liabilities 785 7,668
Total liabilities 785 7,668
Net assets 139,308 152,068
Equity
Contributed equity 4 162,448 162,163
Retained earnings (23,140) (10,095)
Total equity 139,308 152,068

The above Consolidated Balance Sheet should be read in conjunction with the accompanying

notes.
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Consolidated Consolidated

Period ended Period ended
31 Dec 2008 30 Jun 2008

Notes $'000 $'000
Total equity at the beginning of the period 152,068 156,078
Net profit/(loss) after tax for the period (13,045) 10,427
Transactions with equity holders in their capacity as equity
holders:
Contributions on equity, net of transaction costs and tax 285 -
Distributions paid or provided for - (14,437)
Total equity at end of the period 139,308 152,068

The above Consolidated Statement of Changes in Equity should be read in conjunction with the
accompanying notes.
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Consolidated

Consolidated

Period ended

Period ended

31 Dec 2008 31 Dec 2007
Notes $'000 $'000
Cash flows from operating activities
Cash payments in the course of operations (97) (217)
Payment for facilitation fees - a7)
Interest received 1 8
Net cash inflow/(outflow) from operating activities (96) (226)
Cash flows from investing activities
Proceeds from repayment of borrowings provided to related 12,082 10,896
parties
Borrowings provided to related parties (5,054) (5,497)
Net cash inflow/(outflow) from investing activities 7,028 5,399
Cash flows from financing activities
Dividends & Distributions Paid (6,934) (6,563)
Net cash inflow/(outflow) from financing activities (6,934) (6,563)
Net increase in cash assets held 2) (1,390)
Cash and cash equivalents at beginning of half year 11 1,436
Cash and cash equivalents at end of half year 9 46

The above Consolidated Cashflow Statement should be read in conjunction with the accompanying

notes.
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Note 1 Summary of Significant Accounting Policies

This general purpose financial report for the Half Year interim reporting period
ended 31 December 2008 has been prepared in accordance with AASB 134 Interim
Financial Reporting and the Corporations Act 2001.

This interim financial report does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to be read in
conjunction with the annual financial report for the year ended 30 June 2008 and
any public announcements made by Babcock and Brown Residential Land Partners
Limited (“BBRLP” or the “Group”) during the interim reporting period, in accordance
with the continuous disclosure requirements of the Corporations Act 2001.

The shares of BBRLP and the units in BBRLPT are stapled and issued as stapled
securities in BLP. The shares in the Company and the units of BBRLPT cannot be
traded separately and can only be traded as stapled securities.

The financial report is presented in Australian dollars and all values are rounded to
the nearest thousand dollars ($'000) unless otherwise stated under the option
available to BBRLPT under ASIC Class Order 98/0100. BBRLPT is an entity to
which the Class Order applies.

The accounting policies adopted are consistent with those of the previous financial
year and the corresponding interim period.

Note 2 Segment Information

The principal activities of BBRLPT during the period were to lend and manage
funds to entities carrying on land development activities in Australia.

Note 3 Distributions

Consolidated Consolidated

Period ended Period ended
31 Dec 2008 31 Dec 2007
$'000 $'000

Distributions provided for or payable during the year - 7,219

The Directors have suspended distributions until further notice.
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Note 4 Contributed Equity

Consolidated

&) RESIDENTIAL LAND PARTNERS

Consolidated

Consolidated

Consolidated

Period ended

Period ended

Period ended

Period ended

31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
No. of units No. of units $'000 $'000
Fully paid units
Opening balance 175,000,000 175,000,000 162,163 163,808
Distribution reinvestment plan 1,107,825 - 285 -
Balance as at 31 December
2008 176,107,825 175,000,000 162,448 163,808

Note 5

Events Occurring after the Balance Sheet Date

The Group has reached an agreement in principle to sell the remaining 50%
interest in the Ascot Chase project. It is anticipated that settlement will occur in
calendar year 2009. As such the receivable by BBRLP has been classified as
current and a provision recorded to reflect the recoverable amount.

Page 12 of 15






PRICEWATERHOUSE( QOPERS

enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

For further explanation of a review, visit our website http:/www.pwc.com/au/financialstatementaudit.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide
assurance on internal controls.

Our review did not involve an analysis of the prudence of business decisions made by directors or
management.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Babcock & Brown Residential Land Partners Trust is not in
accordance with the Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December
2008 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and
Corporations Regulations 2001.

i thema Coopan

PricewaterhouseCoopers

Sydney
Partner 23 February 2009
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